Freight Rates

that foreign imports should be checked by laying an
embargo on them. Such a measure, though sound on
protectionist principles, would have a positively regressive
effect on the consumer, since this embargo would inoculate
him against the benefits of cheap food When imports are
restricted, local supply being small, prices will rise and the
consumer will have to suffer. The only way to attack the
problem would be to improve the yield per acre under
paddy. It is common knowledge that the return per acre
of paddy is only Rs. 25 as against Rs. 250 for tobacco.

All this is intended to show that the movement of railway
freight traffic is from the ports to the main inland markets.
What could, therefore, be suggested is that, instead of an
embargo which would shut imports out, the inbound railway
freight rates may be enhanced so that a higher charge may
be made in the case of imports, and thus some alleviation
of their competitive effects could be wrought. Moreover,
the extra receipts gained this way could be utilised to
subsidize low rates on outbound traffic to the ports. Such
a policy would benefit the Indian consumer both ways.

Lastly, the present increase in the freight rate on all
goods traffic is unhealthy, especially as the commodity
markets have not yet begun to respond to the influences of
the war. A general rate increase is always bad, especially
in the case of important food grains like rice. These
could be very well exempt since the export traffic in this
case is not much. For the import traffic, probably, the
increase may be justified for the reasons stated in the
previous para. The Acworth Committee denounced the
sur-tax on railway freight traffic levied during the last
war. On all these counts, therefore, the conclusion is
inevitable that the freight rates on such a important staple
food as rice needs revision.
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